
Are you prepared
for your 2021
tax return? 
Here are three things that you should pay attention to.



Make sure you have your
Advance CTC or Third
Economic Impact Payment
letter on hand

By now, you should have received your W-2, a clear indication that
tax season is fast approaching. It’s important that you are fully
prepared to file your tax return, especially as a lot has changed in
the last two years. To make sure filing your tax return goes
smoothly, here are three things to pay attention to.

Perhaps the best way to prepare for filing your tax return is to
ensure you have all the documents you need ahead of time. This
means that when you sit down to start preparing your return, you
will not be scrambling to find paperwork, letters, and other
important information.

If you have received any advance Child Tax Credit (CTC)
payments, for example, you should have been sent a letter from
the IRS which you need to have on hand when you do your tax
filing. There is information in this letter, otherwise known as an
Advance CTC letter 6419, that needs to be included in your tax
return to ensure it is accurate and that you receive the second
half of the credit. 

If you have received a Third Economic Impact Payment in 2021,
this is also an important letter to have on hand, although the IRS
has mentioned they are still in the process of issuing these
documents. 



Unemployment compensation
is taxable
Even if you think that your circumstances mean that you do not
need to file a tax return, there are some instances where it may be
worth your while to file yours. One instance, for example, would
be if you received unemployment compensation.

As a result of the impact that the global pandemic has had on our
country, millions of Americans have received unemployment
compensation in the last year. This includes amounts like state
unemployment insurance benefits. This compensation is taxable.
If no federal income tax is withheld from your unemployment
payments, it could mean that estimated tax payments should have
been made during the year.

You may be eligible for
Recovery Rebate Credit
If you did not receive unemployment compensation and think you
do not need to file a return, you may still qualify to claim a
Recovery Rebate Credit or the 2021 stimulus payment. 

According to the IRS, those who did not qualify for a Third
Economic Impact Payment or received less than the full amount
could be eligible to claim a Recovery Rebate Credit. If you did
receive some money, you will need to know the exact amount so
that you can accurately fill out your tax return.



Your Recovery Rebate Credit would reduce any tax you owe for
2021, or it can increase your IRS refund and can be directly
deposited into your account.

We know filing for a tax return can be complicated, particularly
because things seem to change from one tax season to the next.
We hope that these insights have made your life a little easier.

At 4 Point Financial, we want your financial planning to be as
straightforward and stress-free as possible. Contact us to find out
how we can help with wealth management, estate planning, and
asset protection.

Neither 4-Pont Financial, its staff, nor New York Life Ins. Co. or its agents or affiliates
provide tax, legal, or accounting advice. Please consult your own tax, legal, or
accounting professional before making any decisions. 
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